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Private Equity: In Vogue
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Across Asia, the markets, India, South Korea and Taiwan that
previously focused on investing in early stage technology
companies, are adopting private equity investment disciplines.
What have been the compelling reasons for such an intensive
change across the Asian direct equity investment landscape?
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A presentation by ASIA PRIVATE EQUITY REVIEW
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Adopting Private Equity: The Requisites
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What are the necessary market forces that propel development
of two principal investment segments in private equity and
their respective characteristic-
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(a) Growth/Expansion = £ £ 3§ %

In the first half of 2005, fund pool earmarked for



growth/expansion situations has increased by 1.2-fold to
US$1.65 billion. What are the main reasons behind the
revival of growth/expansion capital
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(b) Buyouts # B
For the third consecutive year, funds for buyout situations

dominate Asian private equity. What are the driving

forces for a buyout market
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Investment Structure & Valuation Models Used
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(a) Growth/ Expanding = £ £ 3§35k
Asia’s emerging market growth story is driving investors’
strategy in the wake of exponential economic growth in both
China and India. The common investment instruments used
for companies that are in the growth sector
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(b) Buyouts & B
Since 2000, buyouts clocked up US$31.6 billion in
transaction totals, representing 62% of the aggregate amount
in Asian private equity. What are the unique characteristics
of a buyout structure. Why is it important to allow debt in the
investment structure; and the valuation models commonly
used
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Exit Mechanism & The Implementation Process
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(a) Growth/Expanding = £ £ §5&
Return for investment in growth /expanding situations
dominate the 2004 and 2005 Asian private equity’s return
profiles. Mengnui Dairy’s investors recorded a 155% IRR
while those for Ping An Insurance clocked a staggering 16x
on the investment. What are the exit avenues to dispose
holdings and how to prepare listing for an investee company
especially in foreign stock market? The importance of
accurately timing the exit
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(b) Buyouts # B

In the three and a half years ending June 2005, ASIA
PRIVATE EQUITY REVIEW recorded 110 buyout exits, of
which 45% of them had been able to attain an internal rate of
returns of above 30%.What are the exit or liquidity options
for buyout investors? How to dispose substantial stakes in
companies while meeting the expected return threshold
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Adopting Private Equity: The Challenges
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Should venture capital community stay focus in their core
competence instead of shifting to private equity? While
government agencies had been the catalyst to promote venture

capital, will it have a role in private equity? For Taiwan, is the



People’s Republic of China potentially the answer to the future
of'its private equity? An exchange of views on the future
direction of Asian venture capital, especially in Taiwan, which
seeks to introduce private equity.
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Investing in People’s Republic of China: The Arduous
Journey
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In the first half of 2005 records, funds that focused solely for
People’s Republic of China reached an historical high, at
US$566.5 million. Yet the number of transactions has declined
by 27%.What have been consummated investors’ experiences
in mainland China?

2005# F X E s hgon o P LY A A K feRDE
ERITRRLFTE > EIS5R6,650F F o Ra o 5 AT
BE2T% e FIRPTF A Y R EhE&Rs 7

Refreshment # 2k

(RAZT i 5§ BT f T (7 )



